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SUMMARY:  
This report sets out the summary timetable for the production and audit of 
the outstanding financial statements for 2018/19, 2019/20 and 2020/21.  
 
RECOMMENDATION: 
Agree the timetable for the production and audit of the outstanding 
financial statements for 2018/19, 2019/20 and 2020/21.  

 

1. INTRODUCTION 

1.1. As part of their audit of the 2017/18 financial statements the 
Council’s external auditors Grant Thornton made two 
recommendations to Council under section 24 schedule 7 of the Local 
Audit and Accountability Act 2014. The first recommendation was 
that ‘the Council should put in place robust arrangements for the 
production of the 2018/19, 2019/20 and 2020/21 financial 
statements, which meet statutory requirements and international 
financial reporting standards’. 

1.2. Grant Thornton set out that in order to bring the Council’s financial 
statements upto date the Council must ensure that: 

 sufficient resources and specialist skills are available to support 
the accounts production; 

 the finance team has the skills and capacity to produce 
technically sound financial statements, with additional training 
provided where necessary, to ensure all staff involved in the 
accounts production process have the necessary technical 
knowledge; 



 the financial statements and working papers are subject to 
robust quality assurance prior to approval by the Director of 
Finance; 

 appropriate project management skills are in place to oversee 
the timely production of the financial statements; 

 the entries in the accounts are supported by good quality 
working papers which are available at the start of the audit; 
and 

 the production of the financial statements is monitored 
through regular reporting to Directors and the Audit 
Committee. 

1.3. Members of the audit committee will be aware of the significant 
impact the cyber-attack of August 2017 and historic capacity in the 
finance team has had on the Council’s ability to produce technically 
sound financial statements on time. This coupled with the technical 
issues in the 2017/18 accounts, in particular relating to the fixed 
asset valuations, and impact of the coronavirus pandemic has led to a 
backlog in the timely production and audit of the financial 
statements.  

1.4. The 2017/18 financial statements were approved on behalf of the 
Council by the Audit Committee on 8th October 2020. The draft 
2018/19 financial statements and working papers were subsequently 
updated, signed by the Section 151 Officer and presented for audit 
on the 15th January 2021. The audit has commenced and is due to 
complete in September 2021 depending on progress with other 
clients and findings from the audit.  

1.5. This paper sets out the progress made with the technical capacity in 
the finance team and plan to bring the financial statements for the 
Council upto date. 

2. Finance Team and Specialist Skills 

2.1. Since 2018 steps have been put in place to build the technical 
capacity in the finance team to ensure the finance team has the 



permanent skills and capacity to produce technically sound financial 
statements. A headcount of the finance team in June 2018 is 
compared with the team to date: 

 June 2018 May 2021 

Permanent Qualified 
Accountants 

0 5*  

Permanent Qualified 
Accounting Technicians 

2 4 

Permanent Part Qualified 
Technicians 

3 2 

Total 5 11 

* (1 on maternity leave and 1 due to join in June) 

2.2. The team includes a mix of members that are new to local 
government and those that have experience in local government.  
The team is also supported by CIPFA (on the collection fund) and 
further capacity is available and funded from the LGA when required. 

Financial Statements and Working Papers 

2.3. Steps have been put in place to ensure that the financial statements 
and working papers are subject to robust quality assurance and 
entries in the accounts are supported by good quality working papers 
with a detailed project plan underpinning the production of the 
financial statements. The table below sets out the timetable for the 
production of the outstanding financial statements with estimated 
audit timings. 

 2018/19 2019/20 2020/21 

Production of the Draft SoA* Completed   
Estimated practical completion 
of the Audit 

Sep 2021  
 

Production of the Draft SoA*  Sep 2021  

Estimated practical completion 
of the Audit 

 Dec 2021 
 

Production of the Draft SoA*   Dec 2021 
Estimated practical completion   Mar 2022 



of the Audit 

* SoA – Statement of Accounts or Financial Statements 

2.4. The Audit Committee will receive regular updates on progress with the 

timeline for production of the outstanding financial statements. 

 


